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BETWEEN

CENTRAL POWER DISTRIBUTION COAAPANY OF ANDHRA PRADESH LIMITED
AND

M/s SAI SILKS (KALAMANDIR) LIMITED
mA No sz/ 20rb- rl

This Power Purchase Agreement (the "Agreement") entered into this 31't day
pf March 201 1 between centraI power Distribution Company of Andhra pradesh Limited
(DlscoM), incorporated by the Government of Andhra pradesh in accordance with the
Andhra Pradesh Etectricitv Reform Act 'r99g (Act No.30 of 199g), under the provisions ofL
Lompanres Act' 1956, having its office at 6-'1-50, Mint compound, Hyderabad 500063,
flndhra pradesh, lndia, hereinafter referred to as the "DISCOM" (which expression shatt,

uuntess 
repugnant to the context or meaning thereof, inctude its successors and assigns)

ras 
first party, and M/s. sai sitks (Katamandir) Limited, having registered office at # 6_3-

7gOfB, ftat No. 1, Bathina Apartments, Ameerpet, Hyderabad 500 016, India,
lhereinafter referred to as the "Wind power producer,, (which expression shat[, untess

{epugnant to the context or meaning thereof, inctude its successors and assigns) as
second party;

For SAI SILKS (KALAMSNDIR) LTD'
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SOLDilO : G.Srinivas S/o G.Krishna R/o.Hvd.
FOR WHOM : Sai Silks (Kalamandir),Ltd.,Hyd
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i 
WHEREAS, the Wind power producer is setting up the Non_conventional

Energy Project i.e., the 2 MW capacity wind power project at Kondameedipatti
tittage, xot'imigundta mandat, Kurnool District, Andhra pradesh (hereafter catled
the Project) with a proposal of 0.01 MW for auxitiary consumption and 1.99 MW for

fxport to grid for sate to DlsCoM as detaited in schedute 1 attached herewith, and
l'{on -conventiona t Energy Devetopment corporation of Andhra pradesh Limited!
nereafter referred to as NEDCAp has accorded approval to the said project in their
Froceedings No. NEDCAp/W E /4694 /2010 dated: 16.08.20.10 and the Wind power

,Producer has entered into an Agreement with NEDCAP on 17.0g.2010 and the
copies whereof are attached herewith as schedute 2 and schedute 3 respectivety;
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3. WHEREAS, the Wind Power Producer shatl achieve Commerciat Operation

Date within two years from the date of signing of the Agreement, default of

which, the Agreement renders liabte for termination and the same can be done at

the option of DISCOM with due notice;

4. WHEREAS, the Wind Power Producer shatt futfitt the conditions of

Agreement entered with NEDCAP and obtain the extensions wherever required tit[

the Project is compteted. ln the event of canceUation of the Project attotted to

the Wind Power Producer by NEDCAP for any reason, the PPA with DISCOM witt

automaticatty get cance[[ed ;

5. WHEREAS, it has been agreed that the Project witt be designed, engineered

and constructed and operated by or on behatf of the Wind Power Producer or its

successors with reasonable diligence subject to att appticabte lndian taws, rutes,

regutations and orders having the force of [aw;

6. Whereas, the proposed project is being setup under ctuster of wind power

projects proposed at Kondameedipatti site, Kotimigundla Manda[, Kurnool District

and wi[[ be connected to the designated sub-station (APCPDCL 33/11 KV

Ankireddypatt'i sub-station) for power evacuation from Wind power projects by

erecting an exctusive 33 KV group feeder. The project witt share a common

metering on the above feeder at the designated sub-station. The project witl atso

have a separate metering at project's switchyard.

7. This Agreement is enforceable subject to obtaining consent of Andhra

Pradesh Etectricity Regutatory Commission (APERC) as per Section 21 of Andhra

Pradesh Etectricity Reform Act 1998 (Act No.30 of 1998);

8. The terms and conditions of the Agreement are subject to the provisions of

the Etectricity Act, 2003 (36 of 2003) and the amendments made to the act from

time to time, and atso subject to regulation by the APERC.
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9. NOW THEREFORE, in consideration of the foregoing premises and their

mutuaI covenants herein, and for other vatuab[e consideration, the receipt and

sufficiency of which are acknowtedged, the parties hereto, intending to be tegatty

bound hereby agree as fottows:

10. The APERC has conferred its approvat to this Agreement vide its tetter No.

E: 841 /Dir-Engg/DD-PPP/D.No. 287 /2011-01, dated: 30-03-201 I.
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ARTICLE 1

DEFINITIONS

As used in this Agreement, the fottowing terms shatt have the meanings set

forth herein betow. Defined terms of singutar number shatt inctude the pturat and

vice-versa.

1.1 APTRANSCo: Transmission corporation of Andhra pradesh Limited,

incorporated by the Government of Andhra Pradesh.

1.7 Billing Date: means the fifth (5th) day after the Metering Date.

1.3 Bitling Month: means the period commencing from 25th of the catendar
month and ending on the 24th of the next catendar month.

1.4 commercial operation Date (coD): means, with respect to each

Generating unit, the date on which such Generating unit is dectared by the

Wind Power Producer to be operational, provided that the Wind Power

Producer shat[ not dectare a Generating unit to be operationat untit such

Generating unit has compteted its performance acceptance test as per

standards prescribed.

Explanation: ln respect of Non-conventionaI based power projects the date

of synchronization of the first unit of the project witt be treated as the

commerciaI operation Date of the project since Ministry of Non-

conventionaI Energy Sources not specified any guidetines for dectaration of

the Commercia[ Operation Date (COD).

1.5 Delivered Energy: means, with respect to any Bitting Month, the kito watt

hours (kwh) of etectrical energy generated by the Project and detivered to

the DlscoM at the lnterconnection Point as defined in Articte 1.10, as

measured by the common energy meter at the lnterconnection Point during

that Bitl.ing Month. As indicated in the preamble, the detivered energy

recorded by the common meter shatl be sum of energy detivered by att wind

For SAI SILKS (KALAMANDIR) LTD
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power projects connected to the designated Sub-station of APCPDCL on

exctusrve 33 KV group feeder.

Explanation 1: For the purpose of clarification, Detivered Energy, excludes

atl energy consumed in the Project, by the main plant and equipment,

tighting and other [oads of the Project from the energy generated and as

recorded by energy meter at lnterconnection Point.

Explanation 2: The detivered energy in a Bitting Month shalt be limited to

the energy calcutated based on the Capacity agreed for export to network

for sale to DISCOM as mentioned in Preambte and Schedute '1, muttiptied

with number of hours and fraction thereof the project is in operation during

that bitting month. ln case any excess energy is detivered no payment shatI

be made for the same-

Explanation 3: The Detivered Energy wit[ be equaI to energy recorded by

the individuaI meter at Project's switchyard minus apportioned tine losses

from Project's switchyard to the designated sub-station and shatt be

calculated as per the formuta mentioned betow:

Detivered Energy = 1, (Xt xZ%l

Where

Xr is the reading of the energy meter instatted at the Project's switchyard.

Z% is the [ine loss incurred in the transmission [ine between the Project and

the designated sub-station and sha[[ be:

(X1 + f,2 + X3 + Xa+ )--Y
7.= x 100

Where

For SAI SILKS (KALAMANDTR) Lr D.
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meters instatted at the vanous individuaI Wind power projects being

devetoped / proposed to be set up in the area and connected to the

desi gnated sub-station.

Due Date of Payment: means the date on which the amount payabte by the

DISCOM to the Wind Power Producer hereunder for Detivered Energy, if any,

supplied during a Bitting Month becomes due for payment, which date shatl

be thirty (30) days from the Metering Date provided the bitt is received by

DISCOM within 5 days from metering date, and in the case of any

supplemental or other bilt or ctaim, if any, the due date of payment shatl

be th'irty (30) days from the date of the presentation of such bitt or ctaim to

the designated officer of the D|SCOM.

Financial Year: shat[ mean, with respect to the initial Fiscal Year, the

period beginning on the Commercial Operation Date and ending at 12.00

midnight on the fotlowing March 3'1 . Each successive Financja[ Year shatl

begin on Aprit 1 and end on the fottowing March 31, except that the finat

Fiscal Year shatl end on the date of expiry of the Term or on termination of

this Agreement, whichever is eartier.

lnstatled Capacity: means the total rated capacity in mega-watts of att the

generators instatled by the Wind Power Producer.

lnterconnection Facilities: means at[ the equipment and facitities,

inctuding, but not timited to, a[[ metering facitities, switchgear, substation

facitities, transmission tines and retated infrastructure, to be jnstatted at

the vottage specified in Articte 1.20 at the Wind Power Producer's expense

from time to time throughout the term of this Agreement, necessary to

enable the DISCOM to economicatty, reliabty and safety receive Detivered

Energy from the Project in accordance with the terms of this Agreement. As

indicated in the preamble, the interconnection facitities beyond Project's

For SAI SILKS (KALAMANDIR) LTD.
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switchyard shatl be common for the W'ind Power Producer group projects

connected to the designated sub-station.

1.10 lnterconnection Point: means the point or points where the Project and

the DISCOM (APCPDCL) grid system are interconnected. For this project,

interconnection point is at the designated sub-station. The metering for the

Project witl be provided at the jnterconnection point as per Articte 4.1. As

indicated in the Preambte of this Agreement, lnterconnection pojnt for this

Project is common with other Wind power projects connected to the

designated sub-station.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-

fourth) day of each catendar month, at the lnterconnection Point.

1.12 Metering Point: means points where metering shatt be provided for Project

and shatI be as fottows:

(i) Common meter provided at the lnterconnection Point for purposes of

recording of Detivered Energy of the Project;

(ii) lndividuat meter provided at Project's switchyard;

(iii) Metering point shatl inctude two separate sets of 0.2 class accuracy

etectronic tri-vector meters as specified in Articte 4.1, main meter

instatted by the Wind Power Producer and the check meter instatted

by the DISCOM and both seated by the DISCOM, having facitities to

record both export and import of electricity to i from the grid.

1 .1 3 Project: means the 2 MW capacity Wind power project at Kondameedipatti

vittage, Kotimigund[a mandat, KurnooI District, Andhra Pradesh with a

proposat of 0.01 MW for auxitiary consumption and 1.99 MW for export to

network for sate to DISCOM as entrusted to the Wind Power Producer for

construction and operation as detaited in Agreement entered into with
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NEDCAP as shown in Schedute 3 attached herewith and inctudes the

metering system.

1.14 Prudent Utitity Practices: means those practices, methods, techniques and

standards, that are generatly accepted for use in etectric utitity industries

taking into account conditions in lndia, and commonty used in prudent

etectric utitity engineering and operations to design, engineer, construct,

test, operate and maintain equipment lawfutty, safety, efficientty and

economicatly as appticabte to power stations of the size, service and type of

the Project, and that generatty conform to the manufacturers' operation

and maintenance guidelines.

1.15 Designated sub-station: means 33 I 11 KY Ankireddypatti sub-station of

APCPDCL

1.16 SLDC: means the State Load Dispatch Center as notified by the State

Government under the provisions of the Etectricity Act 2003.

1.17 System Emergency: means a conditjon affecting the APTRANSCO's/

DISCOM's electrical system which threatens the safe and reliable operation

of such system or which is tikety to resutt in the disruption of safe,

adequate and continuous etectric suppty by the APTRANSCO/ DISCOM, or

which endangers life or property, which condition is affected or aggravated

by the continued detivery of Detivered Energy from the Project.

1.18 Surcharge on Reactive Power drawn by Wind Farms: means the charges

teviabte on the reactive power drawn by Wind Farms at the rate of 25 paise

(twenty five paise) per KVARh of reactive energy drawn from grid upto 10%

of net active energy generated and 50 patse per KVARh for totat drawl if

reactive energy drawn is more than 10% of net active energy generated.

The above mentioned rates are subject to revision as per APERC orders from

time to time. The reactive power drawn as recorded by meters at

interconnection point shatI be inctusjve of Wjnd Power Producer project

atso.
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Explanation 1: lnduction generators used in Wind Farms draw reactive

power from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms witt be

[evied on the Wind Power Producer.

1.19 Unit: When used in retation to the generating equipment, means one set of

turbine generator and auxitiary equipment, and facitities forming part of

the project and when used in retation to etectricaI energy, means kito watt

hour (kWh).

1.20 Voltage of Delivery: means the vottage at which the etectrical energy

generated by the project is required to be detivered to the APTRANSCO at

the lnterconnection Point and the Vottage of Detivery is as detaited below:

At 33 KV level:

This project wit[ generate etectrica[ energy at 400 votts, which witt be

stepped up to 33 KV at Project's switchyard and inter-connected to the

designated sub-station 33111 KV Ankireddypal,ti sub-station of APCPDCL for

power detivery to the grid.

1.71 At[ other words and expressions, used herein and not defined herejn but

defined in lndian Etectricity Rutes'1956, AP Etectricity Reform Act, 1998 and

the Etectricity Act, 2003 shatt have the meanings respectivety assigned to

them in the said Acts.

For SAI SILKS (KALAMANDIR) LTD.
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7.1

7.7

puRcHAsE oF DELTH:|'.'-.*.y AND TARTFF

Att the Detivered Energy at the interconnection point for sate to DISCOM wil.t

be purchased at the tariff provided for in Articte 2.2 from and after the

date of commercial operation of the Project. Titte to Detivered Energy

purchased shall pass from the wind Power Producer to the DlscoM at the

I ntercon nection Poi nt.

The Wind Power Producer shatl be paid tariff for energy detivered at the

interconnection point for sate to DlSCoM, which shatt be firm at Rs.3.50 per

unit for a period of 10 years from the Commerciat operation Date (coD).

The tariff payabte beyond 1Oth year of operation witt be as determined by

the APERC.

The tariff is inctusive of atl taxes, duties and levies.

At[ future increase in Taxes, Duties and Levies on Energy generated is to be

borne by the Wind Power Producer.

where in any Bitting month, the energy supplied by the DlscoM to the Wind

Power Producer as a bitateral arrangement to maintain the Auxitiaries in

the power ptant in situations of non-generation of power, shatt be bitted by

the DlsCoM, and the wind Power Producer shat[ pay the DlscoM for such

electricity suppties, at the DISCOM's then-effective tariff appticabte to High

Tension category-l Consumers. For this purpose, the maximum demand

specified in such DlsCoM's Tariff shat[ be computed by dividing the amount

of such energy supptied by the DISCOM by hours of drawt of power from the

grid in the Month. The energy drawn from DlsCoM network, as recorded by

meters at interconnection point, shatl be inctusive of the Wind Power

Producer project atso.

Explanation: The wind ptants during the plant shut down periods shatt draw

the energy from DISCOM only for the essential loads not exceeding auxitiary

consumption.

2.3

2.4

2.5

For SAISILKS (KALAMANEIR) LTD.
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ARTICLE 3

INTERCONNECTION FACILITIES

Upon receipt of a requisition from the Wind Power Producer, the

APTRANSCO and DISCOM witt prepare an estimate for arranging

interconnection facitities for power evacuation at the vottage [eve[ as per

Articte '1.20. The Wind Power Producer have to bear the entire cost of the

interconnection facilit'ies as per the sanctioned estimate. The DISCoM shatt

evaluate, design, and instat[ the lnterconnection Faci[ities and perform atl

work, at the Wind Power Producer's expense, necessary to economically,

re[iably and safety connect the grid system to the Project switch yard.

DISCOM (APCPDCL) may atso permit the Wind Power Producer to execute

the interconnection facitities for power evacuation as per the sanctioned

estimate at it's discretion duty cottecting the supervision charges as per

proced u re in vogue.

The Wind Power Producer sha[[ own, Operate and maintain interconnection

facilities from Project to Designated Sub-station from time to time and

necessary expenditure sha[[ have to be borne by the wind power producer.

The maintenance work on the Generating units has to be done in

coordination with the APTRANSCO and DISCOM.

3.1

5.1

3.3

n.
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ft,) ll d*Wua^.s*
(ciofirrdai & BA€)

rPCdfti 'lorponu Oitc, lxJ rlil''
Uit{ Co.-il'tflFd. iiyodrat/d'Li 'L : ' '

3.4 The Wind Power Producer shatl agree to pay to the DISCOM, on or before

signing of this Agreement, at the rate of Rs.37,000/- per MW of lnstatted

Capacity and for fractions thereof on a pro-rata basis as a one time lump

sum payment for the sote purpose of providing the required MVAR capacity

at the Substation of the APTRANSCOi DISCOM to which the Project is

interconnected to suppty the requisite reactive power to the Grid System.

APTRANSCO / DISCOM shatt instatl the capacitors of required capacity, at the

substation of the APTRANSCO and DISCOM to which the project is

interconnected before commerciaI operation date of the project.

For SAI SILKS (KALAMANDIR) LTD.



ln case the APTRANSCO/D|SCOM faits to instat[ the capacitors of requisite

capacity before the commercial operation date, the amount cotlected for

this purpose shatl be refunded by the DISCOM to the Wind Power Producer

who has paid the amount, within 30 days from the date of commercial

operation of the project.

3.5 Any modifications or procedures or changes in arranging interconnection

facilities for power evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the CommerciaI Operation Date, on the request

of the Wind Power Producer, the DISCOM witt suppty energy to the Project

for any purpose, on the Terms and Conditions and at the tariff rates that

are applicabte from time to time to the category of consumers of the

DISCOM to which the Wind Power Producer belongs, provided separate

metering arrangements as may be required under the Terms and Condjtions

of such tariff have been instatted at the Project.
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4.1

4.7

4.3

ARTICLE 4
METERING AND PROTECTION

The Wind Power Producer shat[ instat[ main meters of Static type 0.2 ctass

accuracy at the Metering Point and the DISCOM shat[ instatt check meters of

static type at the same point and of the same accuracy. The main meters

and check meters wi[[ each consist of a pair of export and import meters

with facitity for recording meter readings using Meter Recording lnstrument.

For the purpose of uniformity the Wind Power Producer shatl. fottow

metering specifications as devetoped by the DISCOM from time to time.

Att of the meters required to be instatted pursuant to Articte 4.1 above shatt

be jointty inspected and seated on behatf of both parties and shatt not be

interfered with, tested or checked except in the presence of

representatives of both parties.

The meter readings from the main meters witl form the basis of bitting. lf

any of the meters required to be instatted pursuant to Articte 4.1 above are

found to be registering inaccuratety the affected meter witt be immediatety

be reptaced.

4.4 Where the hatf yearty meter check indicates an error in one of the main

meter/meters beyond the limits for such meter but no such error is

indicated in the corresponding check meter/meters, bitting for the month

wit[ be done on the basis of the reading on the check meter/meters and the

main meter wil[ be reptaced immediately.

4.5 lf during the hatf yearty test checks, both the main meters and the

corresponding check meters are found to be beyond permissible timits of

error, both the meters shatl be immediatety reptaced and the correction

apptied to the consumption registered by the main meter to arrive at the

correct delivered energy for bitting purposes for the period of the one

month up to the time of such test check, computation of detivered energy

For SAI SILKS (KALAMANDTR) LrD.
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for the period thereafter titt the next monthly meter reading shatt be as per

the reptaced main meter.

4.6 corrections in detivered energy biLting, whenever necessary, shatt be

appticabte to the period between the previous monthty meter reading and

the date and time of the test catibration in the current month when the

error is observed and this correction shatt be for the fut[ value of the

absotute error. For the purpose of determining the correction to be apptied

to any meter registering inaccuratety, the meter shatt be tested under

conditions simutating 100, 50, 20 and 10 percent [oad at unity power factor

and 0.5 power factor. of these eight values, the error at the toad and

power factor nearest the average monthty toad served at the

lnterconnection Point during the appticabte period shatt be taken as the

error to be applied for correction.

4.7 lf both the main and check meters fait to record or if any of the PT fuses

are btown out, then the energy wi[[ be computed on a mutuatty agreeabte

basis for that period of defect.

4.8 The main and check meters shatl be tested and catibrated once in a

FinanciaI year utitizing a Standard Meter. The Standard Meter shatt be

catibrated once in every year at the approved Laboratory by Government of

lndia / Government of Andhra Pradesh, as per Terms and Conditions of

suppty.

4.9 A[[ main and check meter tests shatt be jointty conducted by the authorized

representatives of both parties and the resutts and correction so arrived at

mutuatty witl be applicable and binding on both the parties.

4.10 On the Metering Date of each month, meter readings shatt be taken (and an

acknowtedgement thereof signed) by the authorized representatives of both

parties.
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f'1. W;M,V\Z..-
Authorised Signatory t5

t:15.
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4.11 Within six (6) months fottowing the execution of this Agreement, the Wind

Power Producer and the DISCOM shatt mutuatty agree to technicat and

performance specifications (inctuding, but not timited to, the metering

configuration for the Project) concerning the design and operation of the

facitities required to be jnstatted by the Wind Power Producer in order for

the Wind Power Producer to operate in parattel with the grid. Thereafter,

any change in such specifications shat[ be subject to mutuat agreement of

the pa rties.

4.12 The Project sha[ be operated and maintained in accordance with good and

generatty accepted utility standards with respect to synchronizing, vottage,

frequency and reactive power controt.

4.13 Vo[tage regutation sha[[ be such as to enabte continued paratteting and

synchronization with the network vottage at the point of interconnection.

4.14 fhre equipment of the Wind Power Producer sha[[ be designed for

ftuctuations in the frequency within timits of -5% and +3% of the standard

frequency of 50 cyctes per second.

4.16 Any change in rupturing capacity of switch-gear, settings of the retays, etc.,

shatt be subject to approvat of the DISCOM.

4.17 As the Project's generator may carry fault currents that may occur on the

grjd, the Wind Power Producer shat[ provide adequate generator and

switchgear protection against such fautts. The DISCOM is not responsible

for damage, if any, caused to the Project's generator and attied equipment

during parattet operation of the generator with the grid.

FoT SAl SILKS (KALAMANDIR) LTD.

f' 9\1t^/) /"'\'\-
I

w---
€lrhJ Gssd Mgragor
(Comacndci & RAO)

APCP9CI l.$u:r{6 Cit:< e ,ir,: r}, r
lj,* At,S*.ttt, ryt*gqldrFsr.ii.. '

Authorised Signatory

@ l6

4.15 The Wind Power Producer shatt ensure that the power factor of the power

detivered to the DISCOM is maintained at or above the Minimum Power

Factor as per Tariff Notification, or otherwise pay Surcharge as per Tariff

Notification in force.



4.18 The Wind Power Producer shatl make a good faith effort to operate the

Project in such a manner as to avoid ftuctuations and disturbances to the

APTRANSCO's / DISCOM's network due to parattel operation with the

network.

4.19 The Wind Power Producer shat[ control and operate the Project as per

Prudent Utitity Practices. The DISCOM shat[ onty be entitted to request the

Wind Power Producer to reduce etectric power and energy detiveries from

the Project during a System Emergency, and then onty to the extent that in

the DISCOM's reasonabte judgment such a reduction witI atteviate the

emergency. The DISCOM shatl give the Wind Power Producer as much

advance notice of such a reduction as is practicabte under the

circumstances and shatl use att reasonabte efforts to remedy the

circumstance causing the reduction as soon as possibte. Any reduction

required of the Wind Power Producer hereunder shatl be imptemented in a

manner consistent with safe operating procedures.

For SAI SILKS (KALAMANDIR) L' --;'

fl, t\tl*i'rtu>"'(?-t
Authorised Signatory
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ARTICLE 5

BILLING AND PAYMENT

5.1 For Detivered Energy purchased, Wind Power Producer shatI furnish a bitt to

the DISCOM catculated at the rate provided for in Articte 2.2, in such form

as may be mutuatty agreed between the DISCOM and the Wind Power

Producer, for the bitting month on or before the 5th working day fottowing

the metering date.

The DISCOM sha[[ be entitted to a rebate of 1% of the total amount bil[ed in

any bitting month for payments made before the due date of payment. Any

payment made beyond the due date of payment, DISCOM shau pay interest

at existing nationatized bank rate (Prime Lending Rate) and in case this rate

is reduced, such reduced rate is applicab[e from the date of reduction.

5.3 The DISCOM shatt pay the bit[ on monthty basis as per Articte 5.1, by opening

a revotving Letter of Credit for a minimum period of one year in favour of

Wind Power P rod ucer.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduted COD of the

first Generating Unit, DISCOM shatl cause to be in effect an irrevocabte

revotving Letter of Credit issued in favour of Wind Power Producer by a

Scheduted Bank (the Letter of Credit). Each Letter of Credjt shat[

(a) on the date it is issued, have a term of one year;

(b) be payabte upon the execution and presentation by an officer of

Wind Power Producer of a sight draft to the issuer of such Letter of

Credit supported by a meter reading statement accepted and signed

by both parties or a certification from Wind Power Producer that the

DISCOM faited to sign the meter reading statements within five days

of the metering date or that a supptementaI bitI has been issued and

remains unpaid untiI the due date of payment;

For SAI SILKS (KALAMANDIR) LTD.

n. Yl-'d"l{r.'
Authorlsed.Signatory
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(c) ln the absence any dispute regarding the ctaim provide that wind

Power Producer shatl have the right to draw upon such Letter of

Credit notwithstanding any failure by the DISCOM to reimburse the

issuer thereof for any draw made under; and

(d) not tess than 30 days prior to the expiration of any Letter of Credit,

the DISCOM shatl provide a new or replacement Letter of Credit.

Each monthty bitt or supptementat bitI shatI be presented at the said

Scheduted Bank for payment under the Letter of Credit and shatl

become payabte there under. The opening charges for Letter of

Credit (L/C) and Letter of Credit (L/C) negotiation charges wit[ be

borne by the beneficiary Wind Power Producer.

Direct Payment: Notwithstanding the fact that a Letter of Credit has been

opened, in the event that through the actions of the DISCOM, Wind Power

Producer is not abte to make a draw upon the Letter of Credit for the futl

amount of any bitt, Wind Power Producer shat[ have the right to require the

DISCOM to make direct payment of any bitt by cheque or otherwise on or

before the due date of payment by detivering to the DISCOM on or prior to

the due date of payment of such bitt a notice requirirrg payment in the

foregoing manner. Without prejudice to the right of Wind Power Producer

to draw upon the Letter of Credit if payment is not received in futt, the

DISCOM shatl have the right to make direct payment by cheque or otherwise

of any bit[ such that within 30 days after the date of its presentation to the

designated officer of the DISCOM, Wind Power Producer shatl receive

payment in futt for such bit[. When either such direct payment is made,

Wind Power Producer shat[ not present the same bitt to the Scheduled Bank

for payment against the Letter of Credit.

Billing disputes: The DISCOM shatl pay the bitts of Wind Power Producer

promptty subject to the ctauses 5.1 and 5.2 above.

For SAI SILKS (KALAMANDIR) LTD.

5.5

5.6

f\, fu*ra"-L-4'>-^
Authorlsed Signatory

A1)
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The DISCOM shatt notify Wind Power Producer in respect of any disattowed

amount on account of any dispute as to at[ or any portion of the bitt. Wind

Power Producer sha[[ immediately take up issue with att retevant

information w'ith DISCOM which shat[ be rectified by the DlscoM, jf found

satisfactory. Otherwise notify its (DISCOM's) rejection of the disputed

ctaim within reasonabte time with reasons therefor. The dispute may atso

be decided by mutuaI agreement. lf the resotution of any dispute requires

the DISCOM to reimburse Wind Power Producer, the amount to be

reimbursed sha[[ bear interest at existing nationatized bank rate (Prime

Lending Rate) and in case this rate is reduced, such reduced rate is

appticabte from the date of reduction from the date of disattowance to the

date of reimbursement.

5.7 A[[ payments by the DISCOM to Wind Power Producer hereunder shatl be

made to such address as may be designated by Wind Power Producer to the

DISCOM in writing from time to time.

Address : M/s Sai Sitks (Katamandir) Limited
# 6-3-790/8, Ftat No. '1,

Bathina Apartments,
Ameerpet, Hyderabad - 500 016

Fax +91-40- 6610 6699

Tetephone +91-40- 6656 6555

For SAISILKS (KALAMANDTR) LTD.

l^' $A/r4^^an)^^
Authorlsed Signatory

(?.-o
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ARTICLE 6

UNDERTAKING

(i) for proper maintenance of the project in accordance with

estabtished prudent utitity practices.

(ii) for operation, maintenance, overhaut of the ptant, equipment,

works, switch yard and transmissjon tines and equipment up to the

lnterconnection Pojnt of the project in ctose coordination with the

DISCOM.

(iii) the Wind Power Producer shat[ furnish the generatjon and

maintenance sc hed u tes every year.

(iv) for making a[[ payments on account of any taxes, cess, duties or

levies imposed by any Government or competent statutory authority

on the land, equipment, material or works of the project or on the

energy generated or consumed by the project or the Wind Power

Producer or on the income or assets of the Wind Power Producer.

(v) for obtaining necessary approvats, permits or licenses for operation

of the project and sate of energy to DISCOM there from under the

provision of the retevant laws.

(vi) the Wind Power Producer have to compty with the provisions of the

AP Code of TechnicaI lnterface (Grid Code).

(vii) for achieving Commercial Operation Date within two years from the

date of signing of the Agreement.

(viii) for seeking approvaI of

lnterconnection Faci [ities,

the Proj ect with qrid.

APTRANSCO and DISCOM in respect of

Pooling Substation and synchronization of

For SAI SILKS (KALAMANDIR) LTp,

l\,A+q^)^r,>-. fl'l
Authorlsed Signatory
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6.1 The Wind Power Producer shatl be responsible:



(ix) the wind Power Producer shatI not dismantte and take away project

machinery and interconnection facitities during the PPA term.

(x) after 20th year of the operation from commerciat operation Date, if

ptant continues to operate, the DlsCoM shatt have the first right of

refusa[ on power purchase from the Wind power ptant and the wind

Power Producer shatl offer sate of energy to DlscoM on quarterty

basis. The tariff beyond 20th year shal.t be as mutuatly agreed by both

the parties, subject to approvat of APERC.

(xi) To share ctean Devetopment Mechanism (cDM) benefit with DlscoM

as per APERC orders from time to time.

6.2 The DISCOM agrees:

(i) to make atI reasonabte efforts f or making arrangements for

evacuation of power from the project to be compteted prior to the

Commercial Operation Date of the Project subject to Article 3.

(ii) for purchase of Detivered Energy from the project as per section 2.2.

(iii) to co-ordinate with APTRANSCO and assist the Wind Power Producer

in obtaining approvaI for the interconnection facilities where the

interconnection is at 66 kV or above vottages, for synchronization,

Commercial Operation, regutar operation etc., as required by the

Wind Power Producer.

For SAI SILKS (KALAMANDIR) LTD.

fn1' *\uN>-\ (1.)
Authorlsed Signatory
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ARTICLE 7
DURATION OF AGREEMENT

This Agreement is subject to para (3) of the Preambte and shatt be effective

upon its execution and detivery thereof between parties hereto and shatt continue

in force from the CommerciaI Operation Date (COD) and untit the twentieth (20th)

anniversary that is for a period of twenty years from the Commerciat Operation

Date (COD). This Agreement may be renewed for such further period of time and

on such terms and conditions as may be mutuatty agreed upon by the parties, 90

days prior to the expiry of the said period of twenty years, subject to the consent

of the APERC. Any and atI incentives/conditions envisaged in the Artictes of this

Agreement are subject to modification from time to time as per the directions of

APERC.

For SAI SILKS (KALAMANDTR) LTD.

l\.."MfZ')
Authorlsed Signatory

ehir*
&
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8.'l

ForSAl SILKS (KALAMANDIR) LTD.

ARTICLE 8
NOTICES

Except as otherwise expressty provided in this Agreement, at[ notices or

other communications which are required or permitted hereunder shatt be

in writing and sufficient if detivered personatty or sent by registered or

certified mai[, tetecopy, tetex or tetegram addressed as fottows:

lf to the Wind Power Producer:

Atte n tio n M/s Sai Sitks (Kalamandir) Limited

# 6-3-79018, Ftat No. 1,

Bathina Apartments,
Ameerpet, Hyderabad - 500 016

Fax +91-40- 6610 6699.

Tetephone +91-40- 6656 6555.

lf to the DISCOM :

Attention Chief GeneraI Manager (Commercial & RAC),

APCPDCL, 6-1-50,

Corporate Office,

Mint Compound,

Hyderabad,500063.

Fax No. 040 73431395

Tetephone No. 040 23431008, 73431377

n.fu-*^/'rY fL@
Authorised Signatory

tl

,Mffi



8.7 AlI notices or communications given by tetecopy, tetex or tetegram shat[ be

confirmed by depositing a copy of the same in the post office jn an

envelope property addressed to the appropriate party for detivery by

registered or certified mait. At[ notices shatl be deemed detivered upon

receipt, inctuding notices given by tetecopy, telex or tetegram regardtess of

the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresses to

which such notices and communications to it are to be detivered or mailed.

ForSAl SILKS (KALAMANDIR) LTd

n. f7")
Authorlsed Signatory

25



9.1

9.7

9.3

FelrSAt SILKS (KALAMANDIR) LTD.

m,Ytn*"t+
Authorlsed Signatory

o*k*,,*
(Corn nerdai e RAC)
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ARTICLE 9
DEFAULT

ln the event, DISCOM commits a breach of any of the terms of this

Agreement, the Wind Power Producer shatt be entitted to specific

performance of this Agreement or ctaimed such damages as woutd be

avaiLabte under Law or both, at its option, by giving 30 days notice to

DISCOM.

ln the event, Wind Power Producer commits a breach of any of the terms of

this Agreement, the DISCOM shaL[ be entitted to specific performance of thjs

Agreement or ctaimed such damages as woutd be availabte under Law or

both, at its option, by giving 30 days notice to Wind Power Producer.

lf the defautt continues for a period of 30 days or more, either party wit[

have a right to issue a pretiminary notice for termination of this Agreement.

lf the defautt is not cured within 30 days thereafter, either party can

terminate this Agreement and can claim damages at its option.

rL)

26



ARTICLE 1O

DISPUTE RESOLUTION

10.1 Each Party shatl designate in writing to the other party a representative

who shatl be authorized to resotve any dispute arising under this Agreement

in an equitabte manner.

10.7. Fottowing notice by one Party to the other setting out the particutars of the

dispute, if the designated representatives are unabte to resolve a dispute

under this Agreement within 15 days, such dispute shat[ be referred by such

representatives to a senior officer designated by the Wind Power Producer

and a senior officer designated by the DISCOM, respectivety, who shatI

attempt to resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to resotve at[

disputes arising hereunder promptty, equitabty and in good faith and further

agree to provide each other with reasonabte access during normal business

hours to any and a[[ non-priviteged records, information and data pertaining

to any such dispute.

10.4 Faiting resotution of the dispute in terms of the above provisions or even

otlrerwise, any party may approach the AP Etectricity Regutatory

Commission to adjudicate upon the dispute in terms of Section 86 (1) (f ) of

Etectricity Act, 2003.

f6y sAt SILKS (KALAMANDIR) LTo.

[Z-o &
ti(*'

Authorlsed Signatory t
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ARTICLE 11

SPECIAL PROVISIONS

11.1 The waiver of any breach or faiture to enforce any of the terms, covenants

or conditions of this Agreement shaU not in any way affect, [imit, modify or

waive the future enforcement of such terms, covenants or conditions.

11.2 No oraI or written modifjcatjon of this Agreement either before or after its

execution shatl be of any force or effect unless such modification is in

writing and signed by the duty authorized representatives of the Wind

Power Producer and the DISCOM, subject to the condition that any further

modification of the Agreement shat[ be done only with the prior approvaI of

Andhra Pradesh Etectricity Regutatory Commission. However, the

amendments to the Agreement as per the respective orders of APERC from

time to time shatl be carried out. At[ the conditions mentioned in the

Agreement are with the consent of APERC.

11.3 However, in respect of power evacuation, the vo[tage levels for interfacing

with grid wi[[ be as per Article 't.20. The cost of interconnection fac'itities

has to be borne by the Wind Power Producer as per Articte 3.

11.4 The invatidity or unenforceabitity for any reason of any provislon of this

Agreement sha[[ not prejudice or affect the vatidity or enforceabitity of any

other provision of this Agreement.

11.5 The faiture of any party to jnsist in one or more instances upon the strict

performance of any of the provisions of this Agreement or to take

advantage of any of its rights hereunder shatI not be construed as a waiver

of any such provisions or retinquishment of any such rights but the same

shatl continue in fut[ force and effect.

11.6 Untess the context otherwise requires, every arrangement, procedure or

any other matter which is, under any of the provisions of this Agreement,

required to be mutuatty agreed upon between the parties, shatt be

roT SAI SILKS (KALAMANDIR) LTD

lY'' !P*tu*-
Authorlsed signatory
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11 .7

conctuded by a written Agreement between the parties not later than the

date specified in the concerned ctause of this Agreement, subject to the

consent of the APERC.

This Agreement, inctuding Schedute 1, 2 &. 3 attached hereto, constitute

the entire agreement between the parties with respect to the subject

matter hereof, and there are no oraI or written understandings,

representations or commitments of any kind, express or imptied, not set

forth herein.

11.8 The headings contained herein are inctuded solety for the convenience of

the parties and are not to be used as a basis for interpreting the various

sections of this Agreement.

11.9 The parties each agree to act in good faith in imptementing the terms and

conditions of this Agreement and in carrying out their respective obligations

hereunder.

11.10 ln the event of the merger or re-organisation of DISCOM, if the resuttinq

entity is abte to perform DISCOM's obtigations hereunder in no less a

manner than DISCOM, the resutting entity shat[ take the right and

responsibitity for performance of DISCOM's obtigations.

11.11 ln the event of the merger or re-organisation of Wind Power Producer if the

resulting entity is abte to perform Wind Power Producer's obtigations

hereunder in no less a manner than Wind Power Producer, the resutting

entity shat[ take the right and responsibitity for performance of Wind Power

Prod ucer's obtigations.

11.12 Assignment and Financing: Neither party shatl assign this Agreement or any

portion thereof to any third party without the prior written consent of the

other party which consent sha[[ not be unreasonabty withhetd.

For SAJ SILKS (KALAMANDIR) LTu.

f\, 9Aa'L+J^raJ><
(1.)

Authorised Signatory
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lN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have

caused this Agreement to be executed as of the date and the year first set forth

above.

For and behalf of
CENTRAL POWER DISTRIBUTION COMPANY

OF ANDHRA PRADESH LIMITED

WITNESS

1 +c,$wtl By

Its2

*Muenesnr
iC.nrtne.rlai & RAG) 

.

APCF0G,-',arycrataCfire hd F1til

Ly.i f3;t6ltrr rd. HY{it;;ii'r' i+' r

For and behatf of
M/S SAr SrLKS (KALAMANDIR) LIMITED

For SAt SILKS (KALAMANtlrn; ur s'
By

Its
m' fu^

\

Authorlsed Signatory7
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SCHEDULE 1

Particulars of the Project
(referred to in the Preamble to the Agreement)

* Out of 2 MW, 0.01 MW is for Auxitiary Consumption and 1.99 MW is for export to

grid for sate to DISCOM.

For SN SILKS (KALAMANDIR) utD' 
, \

f4 ' |eo'd''v"ry lqc4r

' Authorlsed Signelgf}

Name of the
Project

Location Capacity of the
Wind Energy

Converter

Capacity of
the Project.

M/s Sai Sitks
(Katamandir)
Limited

Survey No. 690, 69111, 691/3,
692 (Revenue Land) and 602,
807 / 4,803 (Private Land)
Kondameedipatti Vittage,
Kotimigundta Mandat,
KurnooI District,
Andhra Pradesh.

250 KW 2MW

3l
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Dr.04- 12-2009

Ref : NEDCAPAN g 5088/2009

piocreotrucs

Sub: Wind power Project in Fr]vate-T^1or 
- Communication of sanction

for$.-MW *pui'W wind farm.pl9j^ttt at Kondamedapally'

fotim-igunOla Mandal' Kurnool dist"' Reg'

Ref: t. Your application for allotment of wind farm dt' 05' I 1'2009

2. G.o.Ms.N"'oa ;t'it-oa-iooa or Energv Dept' Govt' of A'P'

3.G.o.Ms.N':d;;;"d-og'og'zooeorrnergvIRES)Dept''Govt'of
A.P.

q. Appioral of the Bcard of NEDCAP during the meeting

held on 27.11'2009'

ln the reference lst cited, M/s. shriram Epc Limited, have apptred to

NEDCA' for a,otmenf or? *w cipacity iri"o-po*.r pro;ect at Kondamedapalli'

Kolimigundla Mandal,Kurnool District fot g;;"tJtJon oi etlctric power for sale of

power to DISCOMS'

Aspertheorders]issuedbyTgstateGovt.inthereference2ndcited,
wherein NEDCAP is permitted to sanction-viind po*u|, pl?j9tts of capacity upto 20

MW, the Board of [iOClp during is 
'"ttti;g 

nufO on ZZ'tt'ZOOg has considered

rhe application and #f;;i;ppi.t.r for sariction of wind Power project'

4/s' Shriram EPC Ltd'
itv wind power project is sanctioneq to I

,o ,., # ui'[:X?"fr:X5lr[!:Ii.1*;-,'iliu,;ncui' 
r"noor District ror

g.*t.,i". of power to sale to DISCOMs'

The allotment is accorded subjected to the followrng conditions' 
contd.2

'EnergY rs Lile'Conserve rt'

l.r

rl r,

i

.,r.. i,
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1. under the project sanction, the wind mills. which are having type approval

includingpowercurvecertificationfromdesignatedinternationalteststations.-
and classification societies;silll only be instal5d- Thqexecution of works shall

be in line with the type'approval is(ued'. T.he--c?Ipany shall execute the

t.^aio.aO capacity *ithin uo years from the date of agreement'

2. No second hand or used wird turbines, imported from abroad or procured

locally shall be installed'

3. If there is any change in the proposl submitte-d^ along-with the application'- 
;;'.;ilrhait Ue Uiougnt'to $re notice of NEDCAP and approval shall be

obtarned for such changes'

4. The wind farm developer should ensure that the wind mill generate grid
' 

qrilitv power with power factor not less than 0'85 and should draw minimum

reactive power.

5. The developer should apply for land as p:t..thg procedures in case of

'' ;;.;.;;inna. rne develop€r shall approach the Forest Department in cas€

wind farm is proposed to establish in forest areas'

6. The rarind turbines shall be located in such a way that the performance of the
" ,iinir.i ;stalled / to be installed in other poects are not get affected'

7. Proper micro'siting coupled with selection of machines should be undertaken' 
io|, 

'optin,lr, utilizition of tand. The company may explore the possibility 0f

i.rtJi,"s higher capacity wind Etectric Generators to achieve higher plant load

factor.

8'Thewindfarmdevelopershallenterinto'anagreementwithNEDCAPandshall" 
i.v iJ"Jt,". i." O o.zs o/o of the project cost or Rs' 1'5 Lakhs per megawatt

[ni.r"u., is higher at the time of entering into agreement. The company

iniff prortOe i demand draft drawn in favour of NEDCAP, payable at

xvO.tiUaa for an amount of Rs'25,000/- per MW in lieu of bank guamntee at

in. 1i.. of agreement The amount will be adjusted against penalties

;;p"il, if anv,-due to delay in execution of the project' -' '

9'TheCompanyshallabidebytheregulauonsofthe.AndhraPradeshElectricity'' d;id admmission (APERC)' The proceedings issued bv APERC from time

to time shall be followerl'

10.The wind power project allotted now is as per-the Wnd power policy
'- 

innorn..O by the Covt.or n'p' vide G'O'Ms'No'48 dated 11'04'2008 and

6.o. lls.rlo.ss oated 09.09.2008 of Energv(RES) department'

contd..3
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11.The companv shalt enter into pgael^I'!:lt-T agreemen( wheeting

agreementwith'orscor.,r'.Therleocnpcannotguaranteethepower
purchase price or tn.-OfSCOmS enierini into PPA aithese are dependent

upon the po*.I'runnif [ositig ^in 
tne 

-state at a given point of time and

- 
- 

requirement of 
'po*!l''U, ne f.yi.iSCO f OlSCOmt. The developer will be

proceeding at rl,;'own rist< with-regard to either regulatory clearances or

po*.i prrinas. agreement with DISCOMS'

12.The wind farm developers shall follow the guidelines issued by Ministry of New

and Renewable Energy (MNRE), ;;;ril;ri of India /state GovI'INEDCAP

from time to time.

13.The wind farm'Ir.topu,. shail submit quarterry progress reports to NEDCAP

on status of the Project'

Thereceiptofthelettermay!eacknowtedgedalongwithcommunicating
action piun for, implemenUtion of project'sanctioned'

s,
for V.C & M GDIRECTOR

"l'o

Mis. Shriram EPC Ltd,

No.9, Vanagaram Road,

Ayanambakkam,
Chennai - 600 095

Copy to the Special Chief Secv' to Govt' Enelgy^P:Pt'-9?f' of A'P' Hvderbad'

Copy to Chairman uiJ'Muniging Oir"Aot, nptpOCL, mint Compound' Hyderabad'

Copy to the chiei ;ilff;t' IPC"-# po*u' Coordination Committee' AP

TRANSCO, HYderabad'

ail-du;. 6istti.t collector' Kurnool'

Copy to the Execui'il'i"Ol"t tnE)' NEDCAP' Kurnool Dist

( l'

t-

,; r



J(t^adrrtf - t 1".

ir.tOOd.56o@urrd)66 ao6666dler tl0618 6oS 4.,

Non. Conventional Energy Development Corporation of Andhra Pradesh Ltd,,
(A State Covernment CornPanY)

Regd. oflice : 5-8-207/2, Pisgah cornplcx., Narnpally, r!1!c-1u14 - 500 001. lndia.

Tell: off :040-Z320ligl I 23?03638 I 23?03376 I 82a2262, Fax : 040-23201666

E-mail : info@nedcap'gov.in' Website : www'nedcap'gov'in

o
I

I

i

I

Ref : N EDCAP lw1l 4694 I 20L0 Dt.16.08.2010 '

To

M/s.Sai Silks (Kalamandir) Limited,

# 6-3'79018, Flat No.1, Bathina Apartments,

Ameerpet, HYdqrabad - 500 016

Sir,

Sub Transfer of 2 MW capacity wind farm in favour of M/s. sai sitks

(Kalamandir) Limited out of 4 MW wind farm allotment given to

tn't/s.Shriram EPC Ltd - Orders issued - Reg

1. Sanction proceedings no. NEDCAPAVE/5088/2009/1600

dt.4.12.2009
2. Agreement dated 04.12.2009 entered by M/s. Shriram EPC Ltd

r. f . ruo.sePc/NEDcAP/20 10- 1 1 Dt.09.08. 20 10 of
M/s. Shriram EPC Ltd

+. ui.ruo. NIL DT.2.8.2010 of M/s. sai Sitks (Katamandir) ltd

&&&

Ref:

In the reference ls cited, 4 MW capacity wind farm project allotment was

given io ttt/r. Shtitu, EPC Ltd to set up at Kondamedapally, Kurnool dist, for

fieneration of power for captive use / sale of power to A.P.Transco. M/s. Shriram

EpC itO are permitted to develop project lol lil customers for commercial sale of

p.j* / sub-projecs, M/s. Shriram EPC Ltd have entered into agreement with

NEDCAP on 04.12.2009.

In the reference 3'd cited, it was communicated by M/s.Shriram EPC Ltd that

M/s. Sai Silks (Kalamandir) Limited have placed orders on them for establishing 2 MW

wind farm projea at Kondamedapally, Kurnool dist. and requested to transfer 2 MW

capacity in'the name of M/s. Sai Silks (Kalamandir) Limited from the existing wind

farm caPacitY allotted to them.

In the reference 4th cited, u7s. Sai Silks (Kalamandir) Limited have informed

that th;, naue ptaieJ order on M/s. Shriram EPC Ltd, for development of 2 MW

ialacity wind faim at Kondamedapally, Kurnool dist' 
Contd..2
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Takino into consideration, the request made by t'4/s. sai silks (Kalamandir),ltd, the consent

li'lliill''rat.. i"rit'Lii 
-ipc 

r-to una also the p;ovisrons oJ Tlctil !.ryqeedlnss 
issued vide

:#JJ"'i';;li;J ;d the agreement entered on 04 12 2009' NEDCAP is pleased to accord

[i'l*il :Ji'".:*"j,,1 *:i tfi tm"'f,'iY;:*:H::#f ;ii:Jf.$111s"3ll
;;r" il 

"; 
+ llw l#*'l allotment accorded to M/s' shriram EPc Ltd vide sanction

proceedings dated 4.12.2010.

M/s. Sai Silk (Kalamandir) ltd is requested to enter into.agreement with NEDCAP as

"", 
tn"'lr"riiiuiJ roimai lencroieol within one month from the date of this order' The

H#;#;;ff;"";itions'or tne sanction order issued to rvl/s. shriram Erc Ltd will hold

il; ;i;;; ffi;;; ;ipioj".t or z Nw tupacitv to M/s' sal silks (Kalamandir) rtd

Thanking You,
Yours faithfully,

For NEDCAP Ltd,

[\---!
for VC & Manao-rnq Director

Encl: a.a.

Copy to M/s.Shriram Erc Ltd, N0.9, Vanagaram Road, Ayanambakkam, Chennai - 600 095

Coov to the Prl.Secy. to Govt, Energy DepL Govt' of A P' Hyderabad'

i"li, to ct .irman ind Manaqinq Director,APCPEcL, Hvdenbad'

coli io ttre cnier engineer,IPc ,APPcc, AP TRANsco ,Hyderabad'

Coov to the Oistrict Collector, Kumool District

Copy to Ere Executive Enginee(RE), Anantapur Disqict
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\,. Ntr'- -r- -) ama^r i< marle on this ,ftn. day of December, ?9.99 
beMeen the

, *..l.#l:$ffi 't'J. d:, tsXl:,Sil; " 
c*-p.;ation oi'ipl 

-ri, 
it i ( N EDCAP) o n o ne

part which term' Inu*'ln.un ano inctude its ,u.."i#r, tega^t 
-re.presentatives 

and

rassisnees .t ., ti.,.i..n ii.rr.oni'icni'j representJJ ui itt Vc u yt5fl!:^?it-il6;

and M/s. snrirarri ipC Lio, (hereinl-ftii larrdo 'gTitklXilj if r!;'b-.-cnitbunr,

X#dlJ;il jiilA[:'ffiil;']i,ll?ii3:' ,f inc,ude its,,.i.!'oi', 
-tesat

i iepresentatives and assignees'

: -HEREA', the compalll.., made an appricarion dated 05.11:2009 to the Non-

,, 

conventional Enersy ogv..gr,ogm:;i ifi;;t'.ti't11'0" ;td iiliDcee.l to set up wind

.farm with capacitftf + rr'tW for-pow.i'd**ryon.ut foniu*liOipuffi (vil)' Kolimigundla

'Mandal, r,'noo"iJii' rti sale of'power to DIscoMs'

s.

For Shii

\,\
,,\is;;

ed

r.i*.; l!g :,.:gryf

Contd
Fc Non-Conventtonal Iinor?Y D""olnpm'ot

C,rrrPoratioq ol Aqdhro Pralloeh Ltd'
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ANDWHEREAS,NEDCAPhasaccordedpermisslontothecompanytoset
uo 4 Mw wind farm pro1ect in ptiruLi..tot in Lr' No' NEDCAP/WE/5088/2009 dt'

6i,li.i.od".i konair6atpurrii Kolimigundla Mandal' Kumool District location as

;A;.;;;.*;;i Jt.rr.o+'zorje or Enirsv Depa:'trnent' Govt' or A'P'

NOW, THEREFORE, IT IS THEREBY AGREED BY AND BETWEEN fiE PARTIES

HERETO AS UNDER:.

1. The Company shall make an application to 9oS-' through NEDCAP to llte' ;;rt ;ith" tand requireJ to slt up the wind farm, keeping in view the

capacity allotted.

2. The wind power proiect shall be established in the specified area as

indicated in the ProPosal'

3. The wind power project allotted now is as per the Wnd power policy
-' 

innorni.o'uy the'Govt. of A.p. vide G.o.Ms.No.48 dated 11.04.2008 and

c'ijlllr.ru".gd dated 09.09.2008 of Energy (RES) department'

4. The Govt. will allot the Government land to the company' if available at the
" 

il;;t.,fd location at the market value fixed by the Govt, subJect to the

;;];i;; itii tn. land shall not be used for anv purpose other than for

;;fti"; ;p a wind energy farm and the company agrees for any other

.onJitionihut may be prescribed by the Government of Andhra Pradesh

r., ti'. to time. In case of forest land, the company shall approach the

Forest Department for allotment of land'

5.lncaseofprivatelands,theCompanyshallmakeitsownarrangementsfor
procurement of land'

5. The Company shail install wind turbines, so as not to affect the-' 
".i"r.r* of the other wind turbines and maintain safety standards in

ilrrii.ii". *ith NEDCAP. The wind turbines shall be tocated in such a

wavthattheperformanceofthemachinesinstalled/tobeinstalledin
other projects are not get affected'

7. The Company may explore the possibility of installing higher-capacity Wind' 
Electric Generators to achieve higher plant load factor'

8. The Company can sell the poects/sub'pr?eq to promoters with prlor- 
approval irf rueOCep/Covemment of Andhra Pradesh'

g.TheCompanyshallabidebythellg.ulationsoftheAndhraPradesh- 
ii"ari.itv'nuiulatory commission (APERC). The proceedings issued by

npinc fio, t-ime to iime shall be followed'

contd,..3
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11,The Company shall pay O.259to of the project cost or Rs. 1'50 Lakhs per

t"tegawatt, whichever: is higher towards sanction fee to NEDCAP at the time

of entering iNg agreement.

12.The Company shall 
'qbtain all clearances necessary for installation of wind

electric aenerators in accorclance with statutory provisions, guidelines

issued bf the Government of India and the Government of Andhra Pradesh

from time to time.

13.The Company shail complete the financial closure within a period of six

months irom the date of signing of the Agreement or before such

extensions as may be accepted and granted by the NEDCAP on request by

the company on account of delays in obtaining all necessary consents,

licenses,' authorizations and.clearances required from the Government of

Andhra Pradesh and Government of India.

14,The company shall execute the work as per terms of the allotment letter

and comileti within 18 months from the date of achieving the financial

closer. In case, the Company fails to execute the work within the

stipulated time, NLDCAP will recommend to Govt. for the resumption of

land and the project allotrnent will be cancelled'

10.The Company shall enter into power purchase agreement/ wheeling

agreement with DISCOMs' The NEDCAP cannot guarantee the power

purchase price or the DISCOMS entering into PPA as these are dependent

upon the power suFtily position in the state at a given point of time and

requirement of power by AP TRANSCO / DISCOMs. The Company will be

proceeding at his own risk with regard to either regulatory clearances or

power purchase agreement with DISCOMS.

15. At the time of land allotment, the company shall give a schedule of

executionoftheproject.Theprojectmustbecommissionedwithina
period of two years fiom the date of this agreement' The company shall

provide a demind draft drawn in favour of NEDCAP, payable at Hyderabad

ior an amount of Rs.25,000/- per MW in licu of bank guarantee at the time

ofagreementTheamountwi|lbeadjustedagainstpenaltiesimposed,|f
any, due to delay in execution of the project'

contd..4
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16,If the company fairs to comprete the proiect as.per aoreed schedure, for

each fortnight delay in .#fir;.tg lr-ttre proJia, ioenalw of 20olo of

the bank guarantee t';i;';:;:; Rt'iooo/- put-tsawatt will be imposed'

If the project i' not t#'i'ioiu7 *lit'ii' threi 
-months 

bevond the

schedule date ot tornrn'ttioninl-ii pet tne ?g1::Ttnt' 
the agreement

would stand automaticaily 
"ai.rir'.a. 

err permissions including the allotment

of land would ,tuna u'to|1l-tiit-uity tunttttta and the bank guarantee given

[y in. .ornP.nY will be encashed'

17.The Company shall permit the other wind developers to use the roads and

other infrastructure racirities'lrlny on tne allotted- land and also provide

infrastructure ana otner iiiitities tor conveyance and for transmission of

power necessary in that area'

18.The Company shall permit the officers of the Non Conventional Energy

Development corporation oil'p' fta / Government of Andhra Pradesh /

6"r.."...i or In'dia for inspection/verification'

19.The Company shall prepare an action plan in detail for completion of wind

^., fi;;.iiJt irrotti'a witnin a target period of 2 years and communicate

[i.'i.ti"r'ii.. ro' eucn iiem or iort< within 3 months from the date of

tiS.i.g ;f 
'agreement' The Company shall submit quarterly progress

reoorts for each quaner enOng ttlircn'-ry1-t' :ep!e,'ber 
and December'

#." ,"r#.* *iriG-it'it*ui by NEDCAP' based on quarterlv report

regularlY.

20.All the disputes arising out of this agreement shall be under the jurisdiction

of Hyderabad Coutts.

IN WTTNESSESS WHERE Of the parties abovetave set their hands and

stgneOiiis igieil-ent on ttre"+[k aay of 'December, 2009 above mentloned.

FcNon'CoNcntlotrel En6rgt DwdoPB'
Corporatlon ol Aidhrj 9'aC63h Ltd'

N.E.D.c,A.P. P,f)t^--,^-^-1-. vlct Chalrrn,n & Manaoiog D/roc

Fol rih;.rr,:.

Autil
COMPANY,

:.8d

r:.,1. ljJfy

llloe,]r^e/'^t',,

o
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H ' ,,r AGREEMENT

fi,,

i*Y This Agree*.t]:- fnade on. this 17 4nu day of August, 2010. between the Non- iA'-

&lH'Hl,i'ih:r'J.8'L'ffi 
:['lJ::;:*'il',,it;ru-'.*?#:ff 

'nt'-:l::
qnereinanur .a*eo NEDcAd;.pF,,,".!:1-t, * vds r'aunuging Director' and M/s' sai silks

. oGlamandir) ltd, (hereinardei-Jarr.a .o,pun,f,,;II9 omce_1t # 6.3.79018, Flat No.1,

Bathina Aparrments, or.l'il.;.Hy@biO -'ioc oro represented by sri M'sreenivasa

Rao, office Manager, nutnorizea iignatory, which expression shall include its successors,

t6Sit reRresentatives and assignees'

5 .-i--!^r +^ rrrtrt\faD vidp letter dated 2'08.2010
WHEREAS,thecompanyhas-communicatedtoNtDCAPvideletterdat

trar they nave pracei il;r; on Mis ;h;ffi-Ei,c Ltd-for ietting up of 2 mru capacitv at

Kondamedapa*y, Kuinoot airt ana ,equ'esi;J f* Fansfer of 2 Mw capacity in their favour

gut of 4 Mw *ino rarm";il;;nv tllotei to M/s' shriram EPC Ltd
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M/s,shriramEPcLtdhavegiventheirconsent.videtheir]etterno.SEPC/NEDCAP/2010-11
Dt.9.08.2010 for transfeningi rrivi *Ji.ity wind farm,.out of 4 MW wind farm allotment

.'i..ii.Ji. tn., in favour oi l'l/s' sai'silks (Kalamandir) ltd

ANDWHEREASNEDCAPhasaccordedp'ermissionvidelr.no.NEDCAP/Wq4694/2010
Dt.16.08.2010 for transfer 

"f 
Z-UW'*i.a?i* proJect at Kondamedapally, Kumool in the

iffitffi,hl;hH;Irlo3'rfu 
ggnf iive-n to M/s' shriram EPc Ltd vrde rr' no'

NOW, THEREFORE, IT IS THEREBY AGREED BY AND BETWEEN THE PARTIES HERETO AS

UNDER:

l.Thewindpowerprojectshallbeestablishedinthespecifiedareaasindicatedinthe
proPosal.

2. The wind power project allotted now is as per illt-Itld oower policy bnnounced by

the Govt. of A.P' vide i.6]rli'iii'cf atti'a rt'oe'zooa and G'o'Ms'No'9e dated

iis.og.2oog of Energy (REs) department'

3. The Govt. will allot the Govemment land to the tompany' if avallable at"'the

identified location at Ute 
'-a='itt "i'e 

fixed by-the.Go*" sublect to the condition

that the land shall not ,ttJfoiiny p"pntt other than for setung up a wlnd farm

and the company ugt"o ;o' 
'ny'ofirei 

condition that may be prescrlbed by the

6.r.t r".i& lndhia praaesn from time to time'

4. In case of private lands, the company shall make its own arrangements for

procurement of land'

5.Thecompanyshalllnstallwindturbines,soasnottoaffecttheperformance-ofthe'' iii-.i*i.i-t iOi..i .na ..intain safety s,tandards ln consultadon wiu1 NEDCAP.

6. The company may explore the possibility of installing higtrer capacity Wind Electic
-' ;;ffit"';i6 achieve'hlgher plant load factor'

7. The Company shall abide by the regulations..of-the Andhra Pndesh Eecgidty

Regulatory Commission (APERC)' Thiproceedings lssued bV APERC ftom time to

time shall be followecl'

contd.,3

rot SAI SILKS (KALAUANoIR, LID.

f1, *u**^r'* a
Aulhorrsrd Signatory I {r',.t ',ir 1
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B. The company shall enter into power purchabe agreement/ wheeling agreement with
DISCOMS. The NEDCAP cannot guarantee the power purchase price or the DISCOMS
entering into PPA as these are dependent upon the power supply position in the
state at a given point of time and requirement of power by AP TRANSCO / DISCOMS.
The developer will be proceeding at his own risk with regard to either regulatory
clearances or.g.ower purchase.agreement with DISCOMs.

9, The company shall obtain all clearances necessary for installation of wind farms in
accordance with statutory provisions, guidelines issued by the Government of India
and the Government of Andhra Pradesh from time to time.

10. The company shall execute the work as per terms of the allotment letter. In case,
the company fails to execute the work within the stipulated time, the company shall
take an extension from the VC & Managing Director, NEDCAP. In the event of the
company failure to do so, NEDCAP will cancel the project allotment.

11. The company shall give a schedule'of execution of the project. The project must be
commissioned on or before 31,03.2011.

12. The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the alloted land and also provide infrastructure and
other facilities for conveyance and for transmission of power necessary in that area.

13. The company shall abide by the terms and conditions of the sanction proceedings
issued vide lr. no. NEDCAP/1ffE/5088/2009/1600 dt.4.12.2009 on the name of M/s.
Shriram EPC Ltd and also the terms and conditions of the agreement dt.4b Dec,2OO9
entered by M/s. Shriram EPC Ltd with NEDCAP.

14. The company shall permit the o-rficers of the Non Conventional Energy Development
Corporation of A.P. Ltd / Government of Andhra Pradesh / Government of India for
inspection/verifi cation,

3

F or SAt SILKS (XALAMANDIR) LrD.

n' Y'1),"-v\r'z+'- (Za
Authorlsed S 19 nato ry

fCNqo-Corveattonrl Enorgy Dorcloprocn,
Ccporouon oI Andbra Prnderh Ltd.

)i/ir+:_/ ! I.\
Vlo ClUts.D f M.lrlglDg DlDo&r

l
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15. The company shall prepare an action plan in detail for comDletion of wind power

oroiect alotted on or oeror'eioiZ.iiif6 i"A 
-communicate 

the action plan for each

item of work within a #;;;;ih; date of signing of aoreement' The company

shall submit monthty d;;;;"6t']ts-]o' ttitt monttr' The progress will be

reviewed by NEDCAP, ourii on ,onttrly progress report regularly.

$

16.Allthedisputesarisingoutofthisagreementshallbeunderthejurisdictionof
HYderabad Courts'

rNwrnlEssFs-sH;l,T3i,l:fiTrtT.iit'J:'J::';*uTfl 
dsisnedthis

,^;"'gn;rtent 
on the\I 

F.r No,n c^n,.nr.nar :i ,o y ra1,a,.2,oo!,

C'.t}'ordlio- '1 
i1u 1 1 'r11J'ri\ 

i'td

N.E.D.C.A.P. /,-(-/" t .1,\

['l(E t-:Lal&ra! & iYldragtng l ]?!!o'-i

FoT SAI SILKS ('(ALAMANDIR} LTU.

\ fl' 9'"tt'-i.w,tY' fZ"

AulhorlseC Sig n:r tory

COMPANY.

WfiNESSES

1

2

( .!. R*.lA)t( I ff), tlslcnf, W

1L, rtra\9inl< QtlAq.

(l<.nrrvriaaln RrA[)
k alavo aqJ I r ,

corpor,rle ot& ir" .




